1986
District of Columbia — Individual income Tax Forms

This-package contains the following: Form D-40 and D-40EZ — Schedules A, B-and H

IMPORTANT MESSAGE TO TAXPAYERS

The Federal Tax Reform Act of 1986 contains the most sweeping tax law changes in many vears. This new law will
phase in many changes for tax year 1986 and several years {o come.

The District of Columbia will adopt the individuat income tax changes contained in the first phase of the new Federal
taxlaw. We will also adopt a new income exclusion to benefit District taxpayers who are D. C. Government or Federa! Govern-
ment Retirees (see below).

Before you prepare your District of Columbia Individual Income Tax Return, you must first complete your Federal In-
come Tax Return. The major changes in your D. C. taxes for tax year 1986 are included in the computation of the Federal
Adjusted Gross Income Total. Itis this amount which is carried over to the District Indjvidual Income Tax Return.  You need
not make any other adjustments to your income. If you are not required to file a Federal Income Tax Return, you still must
compute your Federal Adjusted Gross Income, so that you can complete your District Individual Income Tax Return.

Itis, therefore, particularly important that you carefully review and follow the instructions when preparing your Federal
Income Tax Return.  if you do not prepare your own tax returns, you should choose your tax preparer with great care. Changes
planned for later years {tax year 1987 and after), which may affect your filing of District income tax returns, will be announced
at a later time.

One of the most significant changes in the Federal Tax Reform Act of 1986 concerns those taxpayers who retired from
the District of Columbia Government Service or Federal Civil Service after July 1, 1986. These retirees will find that a portion
of their retirement income may be taxable. The District of Columbia wili conform to the Federal treatment of pensions and
annuities. However, the District wilt aliow a pension or annuity deduction of up to $3,000 for certain qualified taxable Federal
and District refiremnent income.  For additional information and a worksheet, please see Page 5 of the instructions in this booklet.

The District of Columbia will continue to provide numerous taxpayer assistance services. For alist of these services,
please see the inside front cover of this booklet. We will also continue to give prompt attention to the processing and mail-
ing of all income tax refund payments. In order to assist taxpayers with the preparation of their returns during the peak filing
period, information regarding the status of 1986 refunds will not be available before May 1, 1987.

Melvin W™-Jones

Director
Department of Finance and Revenue

District of Peel off the label below and piace it in —
' . the address area of the Form D-40 or Cart-Ri-Sort
Columbia ) Buik Rate
D-40E2_you fite. ¥ Make necessary U.S. Postage Paid
*** corrections. Permit No.
7470
:: Baltimore, Md.
Department

of Finance
and Revenue

“WASHINGTON IS A CAPITAL CITY”



TAXPAYER SERVICES

1. Hearing impaired individuals with access to a TDD (Telecommunications Device for the Deaf) may call ?27-516é for

assistance.

2. For assistance in preparing your tax return, you may visit the following location:

LOCATION DATES
Municipal Center January 5 thru
Indiana Avenue, N.W, March 31
Room 2066

April 1 thru
April 15
April 4 AND
April 11

3. Tax Forms—A booklet containing the major public use forms is available in each District public library branch.
You may also obtain tax farms by cailing 727-6170 to have forms mailed to you, or by visiting

can be made of these forms.
one of the following locations:

REEVES CENTER
{Lobby)
2000 - 14th Street, N.W.

(Lobby)

RECORDER OF DEEDS BLDG.
{Lobby)
515 “D™ Street, N.W.

{Lobby)

MUNICIPAL CENTER

300 Indiana Avenue, N.W.

POTOMAC BUILDING

614 “H" Street, NW.

DAYS TIME
Monday thru 9:30 - 4:30
Friday
Monday thru 9:30 - 7:00
Friday
Saturdays 9:30 - 1:30

Photocopies

MARTIN LUTHER KING, JR.
MEMORIAL LIBRARY
(Business Div.)

801 “G" St., N.W.

DISTRICT BUILBING
(Lobby)
1350 Pa. Avenue, N.W,

4, If your questions have not been answered by the instructions in this booklet, you may call 727-6103 for further assistance.

Index to Instructions

Page
Additions {modifications)....... ... L i 4
Adjustments. ... . ... e 4
Age 65 or Over, Exemption for — {See “Filing
Status and Exemptions™)......... .o it 3
Amended BetUmsS. ... covieeinirnn i inn v inriananans 3
Balante DUB. .. iu it et e it ci e 4
Balance Due, Combined. ... ... ... i 4
Blind, Exemption for — (See “Filing Status
and Exemptions™). . ...ov i 3
Change of Address............cooiiiinnn ot 2
Combined Separate Filing.............oc oo 2
Credit for Chiid and Dependent Care Expensss......... 4
Deceased TaXPAYEr. .. oo iernnnranannnrss e 2
Depentdents .. .cov vt e e 3
Disability Income Exclusion............. ..ot 5
Estimated Tax, Declaration of —......... .. .ooilt 2
Exemptions ........ il e 3
Extension of Time. ... ..o ir i e e 2
Filing Requirements for—......... ... .. .. oot 1
Income and Adjustments from Federal Return.......... 4
Income Averaging.........ciiiriiiiii i 2
ltemized Deductions. ..o 5
Joint or Separate Return. . ... .. oo oot 2
Liability .. e 1
Monresidents (See “Who is Not Requnred to

‘File a Return’). ... e e 1

Page
Part-year Retum .. ... .. i e e 1
Penalties and Interest..........coii it 2
Pension and Annuity Exclusion................. ... ... 5
Political Campaign Contributions........... ... .. .00t 4
Property Tax Computation.......... ... . ooiiaaen.. 18
Property Tax Credit. .. ...coi i 5
Proration of Exemptions (See “How 1o File a
Part-Year Returmn™). ... ..o i e 2
Refund. .. e 4
Refund, Combined... ... ... .. . oo 4
Residents (See "Who Must Flie A Tax Return™)......... 1
Social Security Income......... ... .. . . .. i e 5
State Tax Credit. .. ... ... . o i 3
Subtractions (Modifications). ......... ... i 5
SUNVIVING SPOUSE . .. .. i e e 2
Tables, Income Tax. ... .. i i i i 7 thru 10
Tables, Property Tax Credit............. ... ... 11 thru 18
Taxpayer Assisiance. .. ... ...t 3
Tax Rate Schedule. ... ... o iiiiiiiiiiananien 6
Tax Withheld. ... .. . . i e s 4
When and Where to File........ ... .. ... ot 2
Who Must File..... ... .. ... . . .. 1
Whole-Dollar Accounting.............. .o i 2
Withholding Statements {See “District '
Tax Withheld"). . ... ... . e 4
Zero Bracket Amount. ... ... .. .. o i 3
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i% DISTRICT OF COLUMBIA
— INDIVIDUAL INCOME TAX RETURN i g 86
Far Calendar Year 1986 or Other
B -4@ EZ taxable year beginning 19 and ending 19 . SHORT FORM
IMPORTANT — See reverse side fo determine if you are qualified to use this short form.
Mol to be filled In by Taxpayar
Name &
add ress Your first name and middle iniiial Lasl name A B C D
Present home address {number and sireet) Apt. no.
Gity State Zip Goda Social security number
B —— — ] H E E
Dollars Cents
Figure _ : .
your 1 Total wages, salaries, and tips. This should be shown on
tax your W-2 form(s). {attach your W-2 form(s).) @ 5 -
2 Interest income of $400 or less. If the total is more E
than $400, you cannof use Form D-40EZ. @ -
Attach 3 Add linel and line 2. This is your adjusted gross income. 3 5 : B
Formi{s)
W-2 here E
4 Charitable contributions. See instructions. @ g 3 [y . —
—
5 Subtract line 4 from line 3, 5 5 E SR AR
— T
6  Amount of your Zero Bracket Deduction. 6 1 5 QQE = G O
P
7 Subtract line 6 from line 6. 7 5 =
’ —
8 Amount of your personal exemption. 8 7 5]0 B 0 O
9 Subtract line 8 from line 7. This is your taxable income. 9 Bl 5 -
10 Use the tax table on pages 7 - 10 of the instruction booklet ¥
to find the tax on your taxable income on line 9. Enter the I
amount of tax, 10 5 5 N .
————
11 Enter your D.C. income tax withheld. Attach Withholding
statements., 11 5 =
Refund
or 12 If line 11 is larger than line 10, subtract line 10 from line 11.
amount Enter the amount of your refund. @ 5 .
you owe 13 If line 10 is larger than line 11, subtract line 11 from line 10.
Attach fax Enter the amount you owe. Attach check or money order
payment here For the full amount, payable to “D.C. Treasurer.” ] =
___S]gn I have read this return, Under penalties of perjury, 1 declare
your that fo the best of my knowledge and belief, the returnis true,” T make check or money order payable to | |
correct, and complete. D.C. Treasurer. Mail this return and
return Your signature Date remiitance to the Departiment of Finance
and Revenue, Ben Franklin Station.
P.O. Box 7861
Preparer Date Washinglon, DG, 20044-7861 on or
before April 15, 1987.




INSTRUCTIONS FOR FORM D-40EZ

YOU CAN USE FORM D-40EZ IF:
1. Your filing status is single.
You do not claim exemptions for being 65 or over, OR for being blind.
You do not claim any dependents.
You do net itemize your deductions.
You are not filing Schedule H, Property Tax Credit Claim.

You have no adjustments or modifications to your income.

Moo ;s @ o

Your taxable income is less than $50,000 and consists of ONLY wages,
salaries, and tips, and your interest income was $400 or less.

®

You were a resident of the Distriet of Columbia for a full 12 months.

9. You do not have Estimated Tax Payments which you are claiming.

COMPLETING YOUR RETURN—It will make it easier for us to process your return if you do the following:
1. Keep your numbers inside the blocks,
2. Do not use dollar signs.
NAME AND ADDRESS—Use the mailing label we sent you. After you complete your return, carefully place the label

in the name and address area. Mark through any errors on the label and print the correct information right on the
label. If you don't have a label, print the information on the name and address lines.

FIGURE YOUR TAX

LINE 1.—Enter on line 1, the total amount you received in wages, salaries, and tips as shown on your 1986 wage
statement(s).

LINE 2.—Enter on line 2 the total interest income you received from all sources, such as banks, savmgs and loans, and
credit unions. You -cannot use this form if your interest income was more than $400. '

LINE 4.—You can deduct 100% of what you gave to qualified charitable organizations in 1986.
LINE 6.—You are entitled to $1,000 for the Zero Bracket Deduction.

LINE 8.—You are also entitled a personal exemption of $750. If you are entitled to additional exemptions for being
65 or over, for blindness, for your spouse, or for your dependent children or other dependents, you cannot use this form.

LINE 9,—This is your taxable income. Use this figure to find your tax in the Tax Table found on Pages 7-10 of the
instruction booklet.

LINE 10.—Enter your Tax on line 10.
LINE 11.—Enter the amount of District of Columbia income tax withheld. Be sure to attach ALL withholding statements,
if you had more than one employer.

REFUND OR AMOUNT YOU OWE—COMPARE LINE 10 WITH LINE 11

LINE 12 —If line 11 is larger than line 10, you are entitled to a refund. Subtract line 10 from line 11, and enter the
result on line 12,

LINE 13.—1If line 10 is larger than line 11, you owe more tax. Subtract line 11 from line 10, and enter the result on
line 13. Attach Your check or money order for the FULL payment. Write your social security number on your payment.

SIGN YOUR RETURN—You must sign and date your return. If you pay someone to prepare your return, that person
must also sign below the space for your signature,

MAILING YOUR RETURN—File your return by April 15, 1987. Mail it to us in the addressed envelope that came with
the instruction booklet. If you don’t have an addressed envelope, see the mailing instructions in the lower right corner
of the Reiurn.

— - - - - e e - - —— P-6011-2 wdlbd — —--—




PLEASE ATTACH CHECK OR MONEY ORDER HERE e

PLEASE ATTACH WITHHOLDING STATEMENT(S) HERE

BALANCE DUE OR
REFLUND

DISTRICT OF COLUMBIA
INDIVIDUAL INCOME TAX RETURN

For Calendar Year 1986 or Other

D40 EEX

1966

taxable year beginning , 19__- and ending .18
| Your social securlly no. Your firs\ nama and middle injtial Lasl name
Your ocecupation Spouse's name {If joint or combinad} Not to bs flliad in by Taxpayer
- B A B
Spouse’s sgclal security no. Prasent home address jnumber and street) ApL. no.
Spouse's occupation City State Zip Code 1C ) C D
If you moved into or out of the District in 1986, enter dates of residence in the District FROM
To and enter the number of months you were a resident. »

OEPENDENTS—Lisl name and relalionship

MULTIPLY THE TOTAL NUMBER OF EXEMPTIONS GLAIMED IN COLUMN A OR & BELOW BY 8750 AND ENTER RESULT
ON LINE 9 BELOW, COLUMN A AND/OR B. PART YEAR RESIDENTS MUST PRORATE THEIR EXEMPTIONS.

FILING STATUS EXEMPTIONS ggﬁﬁs
(Check only one) YOURSELF 65 or OVER BLIND DEFENOENTS COL A 1COLB

®[single + O + -
(8)[_]Head of Household 2]+ wOw w o+ []-=
. - . See Inslructions
(C)[IMarried Filing Jointly 7y Surviving Spouse + + [ =
(D[ JMarried and spouse is filing
separate FORM D-40 D D =
IF THIS IS A FINAL RETURN FOR Snouse's Eame + +
A DEGEASED TAXPAYER ENTER " STt
DATE OF DEATH HERE. IF FINAL Spouse’s Soc. Sec. No.. .. ....... ... ...
RETURN, ATTACH FORM FR-147 @DMarried Filing Separate § Gol. A + D + D _
' on this Combined Form { Col. B + O +
I Combined Separate Filing is slecled, use Col. A for Husband and Co!. B for Wife, olherwise use Col, B only. COLUMN A COLUMN

1. Total Federal Adjusted Gross Income (From Line 43, Part 1, Page 2)

@5 2. Additions (From Line 47, Part 11, Page 2} ...........cooeeeeeeeannnnn ... R [ T
24l 3 Total (AddLines 1and 2).....oovoii L T T
3% 4. Subtractions (From Line 58, Part 1L, Page 2) .. ...........oovvveeeeeneeeeennnn.. . [
8. Total District income (Subtract Line 4 from Line 3) . ...... ... ..o i,
6. If you do not itemize deductions, Enter $1000 for FILING STATUS (A), (B or (C). Enter $500
% for FILING STATUS (D) or (E). (See instructions for Zero Bracket Amount) OR, ...........| 6 [~ L#ie: 66 oos |
2| 7. Hf you ltemize Deductions, Enter Total Deduetions (From Line 70, Part 111, Page 2} ...... . J0E . LAl R T
2| 8. Net income (Subtraet LineBorLine 7 frombLine BY ....... ... ... ... i
§ 9. Amouni for Exemptions claimed above ......... ... . e
10. Taxable Ne! Income (Subtract Line Sfrom Line 8) .......... ... ..
11. Tax from either Tax Table or Income Tax Rate Schedwle. . ... ... ivvniinn...

12. Credit: tax paid to another state. {Attach copy State Return—See Page 3 of Instructions). .18 2
13. Credit for D.C. campaign contributions. (See Page 4 of Instructions). .. .................
14. Credit for child and dependent care. (30% of Federal credit. See Page 4 of Instructions)
15, Total of lines 12, 13 and 14 .. . i et e e e

16. Net Tax. Subtract line 15 from line 11 and enter difference {but not less than zero}.......

17. D.C. income tax withheld. Attach Withholding statements............ . ... . ... .. . u....
18. 1986 estimated 1ax PaYImentS - .. oo i et e e e e e :
19. Payments made with Extension of Time to File. (See Page 2 of instructions} ............ i
20. Property Tax Credit. Attach Schedule H........ ... ... . i i 20

TAX CREDITS AND
PAYMENTS

21" Total paymenils and credits. Add fines 17, 18,18 and 20 ............. ... cvueooon..

22. Balance Due (If Line 16 is more than Line 21} . ............ Pay in Full With This Return [zl

23. Overpayment {{f Line 21 ismore than Line 18) . .. ... .. ... . i i i e

24. Amount of Overpayment to be Credited to 1987 Estimated Tax Check box, if Joint 1687

estimated tax vouchers are filed » [ ] .......... .. i B

25, Amount of Line 23 you wish REFUNDED . ... ... ... ... .. . . . i, 25

26. Combined Return NET BALANCEDUE . .................. Pay in Full With This Return [PGE

27. Gombined Return NET REFUND ... .voo e e 27

TO REDUGE PRINTING COST, IF YOU DO NOT NEED D.C. TAX FORMS AND INSTRUCTIONS MAILED TO YOU NEXT YEAR,

CHECK THE BOX AND SEE INSTRUCTIONS.

L]

Under penalties of law, | declare thal | have examined this raturn, including accompanying schedules and siatements, and 1o the bast of,

information ol which the preparer has any knowledge.

my knowledge and beliel, il is true, corfect, and comptete. i prapared by a person other than taxpayer, this declaration is based on alj (

Taxpayer Daytime Telephone

>l! joint return, BOTH HUSBAND AND WIFE MUST SHGN Dale

SIGN HERE

Address Fed. L.D. No. or 8.8. No.

»Signalure of Preparer other lhan {axpayer Date

“Make check or money order payable ta
D.C. Treasurer. Mall this return and re-
mitlance to the Department of Finance
ancd Revenue, Ben Franklin Statien,

P.O. Box 7861
Washingion, D.C.
fore April 15, 1987.

20044-78B1 on or be-

86— ps010-1



D-40—1886

PAGE 2

All taxpayers must complete Part I. Enter in Columns A andf/or B the amounts reporied on your Federal income tax retu;n. if

Combined separate filing is elected, use Column A for Husband and Column B for Wife.
in Column C the Total Adjusted gross Income from your Federal return.

tions. Taxpayers who have modifications to their Federal adjusted gross income must complete Part II by entering the adjustments

Otherwise, use Column B only. Enter
if you are not required to file a Federal return see instruc-

in Columns A and/or B. Taxpayers who itemize deductions must also compleie- Part III, Columns A, B andfor C wherever ap-

plicable.

Refer to the Specific instructions for ine by line instructions before completing any of the Parts helow.

PART I—INCOME AND ADJUSTMENTS FROM FEDERAL RETURN

28,
29.
30.
3.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42,

43.

PART II—MODIFICATIONS TO FEDERAL ADJUSTED GROSS INCOME

44,
45.
46.
47.

48.
49,
50.
51.
52.
53.
54.
55.
66.
57.
58

COLUMN (A}

COLUMN (B)

Wages, Salaries, Tips, 8lC. ... .. oo i it

153 2=T ==

Dividends {Do not forget to subiract the Federal Exclusion)..................

Refunds of State and local income taxes. . ........... oo viien e

Alimony recelved. ... ... e e
BUsSiness iNCOMEe OF {lO88). .o vttt ittt s ain et cs st cnanatnarnnannnsss

Capital gaIN OF (0S8, v v et ittt e e it ee st rnar e inatneeranaais |
Fully taxable pensions and annulties. ... ... oo o it ee i
Rents, royalties, partnerships, estates, trusts, etc............... ... ... L0
Farm iNnCome OF (0SS . .- . v e e e e ey
Unemployment compensation (inSUrance). ........coovv i iiinnanianaanes
Taxable portion of Social SecuUNtY.. ...t ier it e ne
Other income (Specify)

Total {add Lines 28 Through 40}, . ... ... ciit i i e c s
Less Adjustments {Attach a statement detailing specifically what adjustment(s}
are taken on this line. Also refer to the Specific Instructions)...............

COLUMN (C)

Total Federal Adjusted Gross Income (Enter here and on line 1, page 1).......

ADDITIONS

Marital Deduction {(See Page 5 of Instructions)................. ..o
60% Unincorporated Business capital gain differential.......................

Other Additions {Specify)
Total Additions {Add lines 44 thru 46. Enter here and on line 2, page 1).......

SUBTRACTIONS
Interest on U.S. Obligations. ... ......... ..o i
Contribution Deduction {non-itemizers only) (See Page 5 of instructions}.......
State and Local Refunds included on Federat refurn. . .......................
Nonresident income {See Page 5 of Instructions). . ............ ... ... 000,

Social Security income reported in Part T (See Page 5 of Instructions).........
Disability income Exclusion (See Page 5 of Instructions).....................
Income reported and taxed on D.C. Franchise or Fiduciary return.............
D.C. Lottery WinMIngS. ..o vo vt iet it teeiie e traarta e aananaernnnn
Pension or Annuity Excliusion (See Instructions)............ ... .. ... oL
Other Subtractions

Total Subtractions {Add lines 48 thru 57. Enter here and on line 4, page 1)....

PART II1—ITEMIZED DEDUCTIONS AND DISTRICT ADJUSTMENTS

50, Medical and Dental EXpense. ... ... .ttt i it ie e
B0, TAKBS . .u it rasianatermnarana sttt e e i e e
L R 11 =) == 1
62, ContribUliONS . .. v i e e aa e e
63, Casually or Theft LOSSES. ...ttt i it i it et eaes
64, Miscellaneous Deductions........... oot iniii it iiaieer sy
65. Total ltemized Deductions (Add lines 58 through 64). ........................
66, State and Local Income Taxes Includedon Line 80............ ..ot
67. Deductions During Perlod of Nonresident Statts. . ... .......oeeroueeeesrnes
68. Contribution Carryovers prior to January 1, 1982 (See Page 5 of Instructions). ..
69, Add Lines 66, 67 and B8. . ... ... i e
70. Total District Deductions (Subtract line 69 from line 65. Enter here and on

L g T= T Vo 1 |

p5010-2 w48



DISTRICT OF COLUMBIA
ITEMIZED DEDUCTIONS ﬂ@@

DO NOT COMPLETE THIS FORM IF YOU ITEMIZE
DEDUCTIONS ON YOUR FEDERAL RETURN

SCHEDULE A

Name(s) as shown on Form D-40 Social Security Number
Medical and 1 | Prescription medicines alnd drugs; and insulin. ... . L L 1
ical and dental expenses,
Dental Expenses 2 fa).”;;c:crtnc?rcsj, dentists, nUFSBSFhOSpitImB, health insurance, etc....... 2a
{(do not include b. Transportation .and 10dging. ... vt ie i 2b
expenses reim- c. Other {Listi—include hearing aids, deniures, eyeglasses. etc.
bursed or paid B e e e
by others.) | |
.......................................................... EC
Add lines 1 through 2c. ... . . . 3
Enter 6% of line 1, Form D-40 (combine Column A and B, if com-
bined separate filing is used), .. ... .. ... ... i 4
5 | Subtract line 4 from dline 3. If line 4 is more than line 3, write zerto.. ................ -5
B | Real ESlal®. ... .ottt 6
Taxes
7 | a General sales (See Federal sales tax tables). ................... 7a
b General sales on motor vehicles. .. ... ... ... oo 7b
8 | Other (list—include personal property). .. ... o ooa it
........................................................... 8
9 | Add lines 6 through B. Enter your answer here. . . . ... oot » O
10 | a Home morigage paid to financial institutions. .. ................ 10a ]
Interest Expense o S
b Home mortgage paid to individuals (show that per-
son's name and address). ... ... . i
........................................................... 10b
11 | Credii cards and charge accounts. ....... ... ... oiuiinnne .. Lo 11
12 | Other (ISt .. oo
........................................................... 12
13 | Add lines 10a through 12. Enteryouranswerhere................c..o..vocuou ... » 13
A 14 | a Cash contributions for which you have receipis, cancelled checks
Contributions or other written evidence.. Y ............ P ................... t4a
b Other cash contributions {list)............ ... .. .. .o i
........................................................... 14b
15 | Other than cash............ ... ... 15
16 | Add lines 14a through 15. Enter your answer here. . ................. e » 18
{asualty 17 | Total Gasualty or theft loss{es). f you claim a casualty or theft loss on your
'I?h“edft Federal Tax Return, enter the amouni claimed. If you did not itemize deductions on
Losses your Federal Tax Return, you must attach completed Federal Form 4684 1o your District
Tax Return, D-40. . . ... ... e e - 17
. 18 { Union and Professional dues......... . ... ... . . o i 18
Miscellaneous .
Deductions 19 { Tax return preparation fee. .. ... ... ... L i 18
20 | Other (Hst) ™. . e e
e e — O - § [ [ .
21 | Add lines 18 through 20. Enter youranswer here....................uou... .. B 21
i T | Summary of | 22 |Total medical and dental—line 5...........] ) B
Enter totals from summary on Form D-40, Part 111, Itemized 23 |(Total taxes—line 9. ....... ... ... ... .. ....
Page 2, in appropriate Column A andfor B. 1f ¢com- | paductions | 24 |Total interest—line 13....................
. bined S(?parate fi]ing was elecied, husband and wife 35 |Total contributions—line 16. .. .. .. ... ... ..
may split deductions as they mutually agree. .
l T T T T . — 26 |Total casuaity or thefl loss(es)—line 17.....
27 |Totai Miscellaneous—line 21..............
28 |Total deductions (Add lines 22 through 27}

PSON7-A wd70



DISTRICT OF COLUMBIA
@“4‘@ INTEREST AND DIVIDEND INCOME ﬂ@@

SCHEDULE B DO NOT COMPLETE THIS FORM

IF YOU FILE A FEDERAL RETURN

Name(s) as shown on Form D-40 social security number

If Combined Separate Flling is elected, use Col. A for Husband and Col. B for Wife; stherwise use Col. B only | COLUMN A

COLUMN B

TR

Part | If you received more than $400 in interest, you must complete Part | and lisi ALL interest receiv-
Interest Income | ed. See instructions for Federal Schedule B.

Interest Income
1 Interest income from seller-financed mortgage (show name of payer)

2 Other interest income (show name of payer)

3 Add lines 1 and 2. Enter here and llne 28, Page 2, Form D-40.

Part Il

Dividend Comptlete this part if your gross dividends exceed $400. See Fedsral in-

widen structions for Schedule B,

Income
4 Name of payer
5 Add amounts on line 4 i ; i LA
_6-Capital .gain.distributions : ; —
7 Nontaxable distributions, e L, i e
8 Add lines 6, and 7 . — ] ' R
9 Subiract line 8 from line 5. Enter here and on line 30, page 2, Form D-40.

Instructions

Refer to Federal Instructions for fiting Schedule B in regard to specific detalls in completing this form. This Form is ta
... ._ lbe completed and _attached to_your District Return, Form D-40 only_if you are not_filing a Federal Return.

pS007-B wd?d



——on a separate form must use Column-B:— ——

Instructions for Form D

-40

and for Schedules A, B, and H

-DISTRICT INCOME

TAX HIGHLIGHTS

With the passage of the "Federal Tax
Reform Act of 1986” there are a number of
changes which will affect the filing of your
Federal tax return. Since the District has
adopted these same changes for 1986 the
carry-over of your Federal Adjusted Gross
Income to the District return will encompass
these changes. Althocugh you can find a
detailed discussion of these changes in your
Federal tax instructions, we have included the
key provisions affecting your District return
in the message on the ifront cover of this
booklet. If you need additional help, please
see page 3 of these instructions on how to
obtain assistance.

For 1986, the District allows an exclusion

from the gross amount of pensions and an-

nuities of Federal and District of Columbia
retirees. See page 5 of these instructions, to
see if you qualify for this exclusion.

For 19286, the District of Columbia con-
tinues io offer a Short form (D-40EZ} for cer-
tain qualified taxpayers. Form D-40EZ’s

- simplified format made our processing easier
last year. Check to be sure if you are gualified
to use this form.

This is the last year thal taxpayers may
¢laim a charitable contribution credit for non-
itemizers before phasing out in 1987. See
page 5 of these instructions to see if you
qualify for this credit.

Read caretully the instructions contained

" within this booklet betfore preparing your

. District return. You should complete your

Federal return before preparing your District
refurn.

'GENERAL INSTRUCTIONS

Please use the mailing label on the forms
. senttoyou. |fyoudid not receive forms with
a label, print or type your name, address and
. social security number in the space provid-
ed. If you do not require that a bookiel be
mailed to you next year, please check the box
provided on the front page of Form D-40 and
- you will receive only alabel to be attached to
your 1986 return.  Requesting that forms not

* be mailed reduces government costs.

. Married taxpayers who file separately on
one form shouid use Column A for the hus-
_ band and Column B for the wife. Taxpayers
who are single, head of household, married
filing jointly or married and spouse is filing

Married taxpayers who file jointly or sepa-

District law requires that your Social Se-
curity number be entered in the space pro-
vided. Your Social Security number is neces-
sary for proper identification of your account
with the District and will be used only for tax
adrninistration purposes.

The instructions in this booklet generally
assume that you are filing a Federal tax return
and instruct you to enter certain items or
amounts from your Federal return on your
District return.  If you are not required to file
a Federal return, you should enter items or
amounts as if you were required to file a
Federal return.

Who Must File a Tax Return

File a Form D-40 if your income exceeds the
following amounts:

& 32500 for married persons fiting jointly;
or

@ $1,750 for single persons; or

® $1,250 for married persons filing sepa-
rately ($750, if either spouse itemizes
deductions);

and (1) You maintained a permanent home
{domicile) in the District at any time during the
taxable year; or (2} You maintained a place of
abode {lived) in the District for an aggregate
of 183 days or more during the taxable
year, If the requirements of (1) or {2) are met
for less than the futl year, you must ftle a part-
year return.

Note: 1f you do not meet the income re-
quirements, but yvou are a resident of the
District, you shouid file Form D-40 to request
a refund of tax withheid.

Who is Not Required to File a Return
Do not file a return if you were:
® A nonresident of the District.

@ Single and received less than $1,750
gross income during the taxable year.

® Married and filing jointly, and you
received less than $2,500 in gross income dur-
ing the taxable year.

® Married and filing separately, and you
received less than $1,250 in gross income dur-
ing the taxable year {less than $750 if either
spouse itemizes deductions).

® An elective officer of the U.S. Govern-
ment, unless doemiciled in the District.

& Anemployee on the personal siaff of an

elected officer in the legislative branch of the

of the United States, subject to contirmation
by the Senate of the United States, and whose
tenure of office is at the pleasure of the Presi-
dent, uniess you were domiciled within the
District at any time during the taxable year.

® A Justice of the Supreme Court of the
United States not domiciled within the District
at any time during the taxable year.

Mote: If you are-a nonresident who is not
reguired to file a District return, and District
tax was withheld from your wages, use Form
D-40B to claim a refund. Form D-40B may
also be used to request a ruling with respect
to liability for District income tax. To re-
quest a Form D-40B, see page 3 of insiruc-
tions, on How to Obtiain Forms. If you are
not required to file a tax return, but you are
entitied to a property tax credit, file Schedule
H {(Form D-40) only.

How to File a Part-Year Return

If you were a District resident for less than
a full calendar or fiscal year, follow instruc-
tions 1 through 4 below. 1f you andfor your
spouse lived in the District for less than a full
year and for different periods of time, you
must file separate Forms D-40.

(1} Compiete Part I of Form D-40, page 2 by
copying the corresponding line by line
amounts from your Federal return. Gross
income received while a nonresident of
the District is subtracted by reporting
such income on line 51, Part Il of Form
D-40, page 2.

(2) Prorate your personal exemptions and
credit for dependents according to the
number of months you were a resident
of the District.  {For the purpose of pro-
rating exemptions and dependents,
divide the aggregate number of days you
were a resident of the District by 30 in
order to determine months. A re-
mainder of over 15 days shall be con-
sidered a full month).

(3} You may itemize your deductions or
claim a Zero Bracket Amount prorated ac-
cording to the number of months you
were a resident of the District. (Forthe

~ purpose of prorating the Zero Bracket
Amount, divide the aggregate number of

—ratety-on-one-form-must-show-the-Social-Seco——0SGovernment,” and both you and the

+ rity numbers in the same order that they show
their first names on the return.  If you arg mar-
. ried and filing on a separate form, enter your
spouse’s name and social security number in
- the space provided next to Flling Status D.

slected officer are bana fide residents of the
same state.

& Apofficer of the executive branch of the
U.S. Governmant appointed by the President

days you were @ resident o the District —

by 30 in order to determine months. A
remainder of over 15 days shall he con-
sidered a full month). If you itemize
deductions, copy your deductions from



your Federal Schedule A or District
Schedule A (if you are not itemizing
deductions on your Federal return) on
lines 59 through 84, Part 11T of Form D-40,
page 2. Subtract the deductions paid
during the period of nonresidence in the
District on line 67, Part 111 of Form D-40,
page 2.

Do not claim the property tax credit. This
credit is allowed only if the claimant liv-
ed in the District for the full twelve
months of the year.

(4)

When and Where to File

File your return as soon as possible after
January 1, but not later than April 15, 1987.
-Mail it to the Department of Finance and
F!evenue, Ben Franklin Station, P.O. Box 7861,
Washington, D.C. 20044-7861.

“Extension of Time for Filing
. Coples of Federal extension of time
~~requests are no longer accepted.

) Ifyou require more time to file your return,

" an extension of time may be requested by fil-

“Ing Form FR-127 on or before April 15, 1987.
‘Any balance of tax due, as shown on Form
FR-127, must be remitted with the re-
quest. Interest must be paid on any tfax
which is not paid on time, and is computed
from the due daie of the return even though
an extension of time may be granted in which
to file thereturn. Torequest a Form FR-127,
see page 3 of instructions on How te Obtain
Forms.

Payment of Balance Due

Any balance of tax due must be paid with
your return. 1t combined separate filing is
elected, the combined net balance due must
be paid with your return. Make your check
or money order payable to the "D.C.
Treasurer.” Do not send cash. Write your
social security rumber on your remittance.

Penalties and Interest

The penalty for failure to file a return on
time is 5 percent of the balance due (com-
bined net balance due, if combined separate
filing is elected) for each month or fraction

. thereof that such failure continues, hut not
- more than 25 percent in the aggregate.

Interest at the rate of one and one-fourth
percent per month or portion of & month must

the due date of the return. Interest is com-

ate of payment and applies even though an
gxtension of time may have been granted in
'v_vrjich' to file the return.

&ﬂﬂlmawiwhmmmamsuﬂpaﬂaﬂeIM|msttatormayelecuoﬂ!ea Joint-return-with

puted from the due date of_the return to the _ministrator has.not heen appointed, the sur-

Notice of Charge for Dishonored Checks

A penaity of $15.00 will be imposed if a
check in payment of any obligation due the
District of Columbia is not honored by your
bank.

Declaration of Estimated Tax for 1987

A Declaration of Estimated Tax is required
when an individual anticipates gross income
not subject to withholding tax that will result
in a tax liability of more than $100.

Joint or Separate Returns

It is generally advantageous for married
couples to file separate returns If each has
gross income in excess of 1,250, They may
file separate refurns on one Form D-40.
Separate returns should include only the in-
come of the filing spouse.

Joint returns must include all income of
both spouses. The names and social secur-
ity numbers of both spouses must be entered
in the heading of the return. Both spouses
must sign the return.

Combined Separate Filing

If combined separate filing is elected: (1)
the husband must report his income in col-
umn A and the wife must report her income
in B; {2) the names of both spouses must be
entered in the heading of the return; and (3)
both spouses must sign the return. Do not
claim an exemption for the other spouse if he
(she) is filing a separate or combined separate
refurn.

Change of Address — If you move during
1987 after filing your 1986 District income tax
return, notify the Department of Finance and
Revenue of your new home address. This
notification should be in writing and should
contain the foliowing information:
1. Name(s) under which the return is filed;
2. Address shown on return;
3. Your new address; and
4

. Your social security number and, if appti-
cable, your spouse's social security
number.

Note: H you have notified your post office
of a change of address, your refund check, if
you are due a refund, shouid be forwarded to
the new address.

Deceased Taxpayers

It a person died in 1966 or in 1987 before
filing a return for 1986, the executor, ad-
ministrator or surviving spouse must file a
return for the decedent.  An executor or ad-

the personal exemption or’ Zero Bracket
Amount of the deceased taxpayer if he (she)
died during 1986. If a refund is due, attach
Form FR-147. To request a Form FR-147, see
page 3 of instructions on How to Obtain
Forms.

Surviving Spouse

You may qualify as surviving spouse if you
meet all the tests for Federal tax purposes.
If your spouse died in 1986, you may file a
joint return for the year if: (1) you were entitied
to file a joint return at the time your spouse
died and (2) you did not remarry during the
year. |f you are a surviving spouse with a
qualified dependent, you may file as Head of
Household.

income Averaging

Income averaging and 10 year averaging rule
for lump sum distributions from qualified
retirement, profit-sharing or stock bonus plans
are not permitted on the District return.

Whole-Dollar Accounting

You may round off cents to the nearest
whole dollar on your return and schedules. |
you elect to round off, do so for all
amounts. You can drop amounts under 50
cenis. Increase amounts from 50 to 99 cents
to the next dollar.

Attachments to the Return

Fill in applicable items of income, ad-
justments, tax computation and deductions
an the official return form and scheduies. If
you need more space, attach statements that
follow the format of the official forms.  Enter
the totals shown on the supporting
statements on the appropriate lines of the of-
ficial forms. Be sure to put your name and
social security number on any attachments.

Check These [tems Before
Mailing Your Return
@ Signature(s) on return.
® Social Security number(s) on return.
® Name and address label from booklef is
attached to return or name and home address,
including apartment number and zip code,
typed or printed neatly on the return.

& Withholding Statements from each
employer is attached.

@ |f the Property Tax Credit is claimed,
Schedule H is attached.

® Filing status checked, numbers in-
serted In exemption btocks, and first name
and relationship of each dependent listed.

the surviving spouse.  If an executor or ad-

o |f the Disability Income Exclusion is
claimed, Form D-2440 is attached.

viving spoUs_e,m;ay file 2 joint return and in-
dicate on the return in the designated area the
date of degth. 1t ig notnecessary to prorate

e |f you itemize deductions on your
District return, but not on your Federal return,
District Schedule A (Form D-40) is attached.



€. |f you are not required to file a Federal
return but are required to file a District return,
and you have dividend andfor inferest income,
District Schedule B (Form D-40) is attached.

@ |[f you claim credit for income tax paid
to another siate, a copy of the State fax return
is attached.

¢ |f credlt for child and dependent care ex-
penses is claimed, and you are not required
to file a Federal return, or you are filing a Part-
year return with the District, Form D-2441 is
attached.

® All computations for accuracy.

& |f there is a balance due, yourcheck or
money order payable to the D.C. Treasureris
attached. Show your social security number
and indicate that the payment is for 1988 In-
come Tax.

® List your daytime telephone number
(include area code).

Taxpayer Assistance

For general information and the locations
of the taxpayer assistance offices, you may
call 727-6103, twenty-four {24) hours a day.

How to Obtain Forms

District tax forms may be obtained in Room
1046 of the Municipal Center, 300 Indiana
Avenue, N\W., or by calling 727-6170.

A limited supply of general purpose forms
will also be available at the District Building,
the Main Post Office, and the Martin Luther
King Memorial Library. For alist of other tax
forms locations, please call 727-6103.

Amended Returns

Form D-40X must be used to correct a
previously filed individual Income Tax Return
{Form D-40). Do not file an amended return
to provide additional information that has
been requested by the Department of Finance
and Revenue about any tax return you have
already filed. An amended return must be fil-
ed if an adjustment was made by the Internal
Revenue Service on any Federal Tax
return. Amended returns should be malied
separately from your current year return. By
filing an amended return as early as possibie,
you can minimize any accrued interest
charges

SPECIFIC INSTRUCTIONS

Report the husbhand’s income, deductions
and exemptions in column A, and the wife's
in column B if you elect to file combined
Separate returns.

Instructions for Page 1, Form D-40
Lines A thru E — Filing Status and
Exemptions

Place an X" in the block which designates
your filing status. Married persons not liv-
ing logether must file as single per-
sons. Head of Household status may be
claimed if you are eligible for such status on
your Federal return. You must allocate the
exemptions for taxpayer and spouse together
with the exemptions for age 65 or ovet, or
blindness fo the taxpayer to whom they relate.

—tndicate-in-the blocks-bestde-your fiing -

status the personal exemptions to which you
are entitled. You may claim an exemption
for your spouse only if all the income of the

-status—(A}, (B} or (C)-is—$4;000.—The-Zero

spouse is included on this return or if your
spouse had no income.

If you were 85 or aver, enter a *'1" in the
block beside your filing status. If a joint
return is filed and both husband and wife were
65 or over enter a "'1" in each block under this
heading. If only the husband is 65 or over
entera 1" in the block marked “H™ or if only
the wife is 65 or over enter a 17" in the block
marked W'

If you were blind, enter a 1" in the block
beside your filing status. If a joint return is
filed, the figure ‘1° should be entered in the
same manner as described above in the 65 or
over instructions.

Enter in the space provided the first name
and relationship of each dependent claimed
on your Federal income tax return.  Enter the
total number claimed in the block provided
beside your filing status. If combined
separate filing is elected, the dependents may
be split between the husband and wife as they
mutually agres.

Add the numbers inserted in the various
blocks and enter the total in the block under
Number of Exemptions. Multiply the
number of exemptions to which you are en-
titled by $750 and enter this amount on line
9, Column A and/or B. 1f this is a part-year
return, this amount must be prorated. See
instructions for ling 9, page 1. It is not
necessary to prorate the exemptions of a
decedent on a final return.

If you were divorced or married during the
year, your marital status on the last day of the
taxable year controls.

Line 1 — Total Federal Adiusted Gross
Income

This is the total adjusted gross income re-
ported on your Federal return and shown on
line 43, Part I, page 2 of Form D-40. Part-year
residants must include their entire adjusted
gross income on line 1 of the return.  Non-
resident income will be accounted for in Part
11, Modifications to Federal Adjusted Gross
income.

Line 2 — Additions

Enter the total additions from line 47, Part
11, page 2 of Form D-40.

Line 4— Subtractions

Enter the total subtractions from line 58
Part 11, page 2 of Form D-40.

Line 5 — Total District Income

Total District income is the amount of in-
come after modifications to your Federal ad-
justed gross income. Total District income,
plus or minus medifications for additions and
subtractions, mus! equal your Total Federal
adjusted gross income reported on line 1.

Line 6 — Zero Bracket Amount
Taxpayers may elect to claim a Zero

Bracket Amount instead of itemizing their

deductions. However, if one spouse item-

izes deductions, the other must also itemize

and may not claim the Zero Bracket Amount.
The Zero Brackei Amount allowed for filing

Bracket Amount allowed for filing status (D)
or (E) is $500. Part-year residents must pro-
rate the Zero Bracket Amount according to

the number of months that they were resi
dent’s of the District.

Line 7 — ltemized Deductions

Enter the amount from line 70, Part 111
page 2 of Form D-40, column A andlo
B. Taxpayers should not iternize deduction:s
if their deductions are less than the amounts
allowable as Zero Bracket Amounts. If hus
band and wife living together file separate
returns, and one itemizes deductions, the
other must also itemize deductions, Deduc
tions may be split between hushand and wife
as they mutually agree,

Line 9 -— Exemptions (and Dependents

Enter in the appropriate columns A andlo
B the correct dollar amounts by multiplying
$750 times the number of exemptions claim
ed. Exemptions must be prorated on a part
year return according to the number o
months you were a District resident.

Line 11 — Tax

if your taxable income is iess than $50,000
enter your tax from the Tax Table. Use the
Tax Rate Schedule if your taxable income i
$50,000 or more, Both the Tax Table and Ta:
Rate Scheduie are inciuded in this booklet

Line 12 — Credit for Tax Paid Anothe
State

A resident of the District may claim a credi
for income tax required to be paid, and whict
was in fact paid, to another state, territory o
possession of the United States, or politica
subdivision thereof on income earned o
received from sources within that jurisdictior
while & resident of the District. To arrive a
the credit use the following procedure:

{1) Compute your District income tax-liability
on all income received within anc
without while a resident of the District

(2} To compute this credit, first find the
percentage which the income subject ¢
tax in the other jurisdiction while a resi
dent of the District bears to the total in
come received within and without while
a District resident.

{3) You may compute the maximum credi
by applying the formula below:

A
B x C D

(A) Is income of any type derived from
and taxed by any jurisdiction other thar
the District. Income derived from, but nol
taxed elsewhere may not be included ir
this numerator.

(B} s your entire adjusted gross income
from within and without while a residenti
of the District,

(C) Is your District tax liability before
any other credits.

(D) This is the maximum credit com-
putation. (The allowable credit may not
exceed your District tax liability befors
any other credits, and cannot exceed the
tax_paid to the other state on income at-
tributable to that state).

Attach a copy of the tax return filed with the
other jurisdiction to your District return.
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Line 13 — Credit for Political Campaign
Contributions

Fifty percent of campaign contributions to
District of Columbia political candidates up
to a maximum of $100.00 on a icint return or
£50.00 on all others can be claimed for the of-
fices listed below:

® Electors of the President and Vice Presi-
dent of the United States;

® The Mayor, members of the Council and
Delegate to the House of Representatives for
the District of Columbia;

e The members of the Board of Educa-
tion; National committeernen and national
committeewomen for the District of
Columbia;

® Dslegates from the District of Columbia
to conventions of political parties nominating
randidates for the Presidency and Vice
Presidency of the United States;

e Alternates to the officials referred to
above, where permitted by political party
rules;

& Such members and officials of local
commitiees of political parties as may be
designated by the duly authorized local com-
mittees of such parties for election at large
or by ward in the District of Columbia.

This credit is not allowable if you were
claimed as a dependent on another District
tax return.

Line 14 — Credit for Child and
Dependent Care Expenses

You must meet all the tesis and re-
guirements for Federal tax purposes to claim
this credit on your District refurn. (However,
married persons may file combined separate
returns in lieu of filing a joint return). You
must file a joint return or combined separate
returns in order to claim this credit. In the
case of a return filed for a full year, the credit
entered on line 14 is equal to thirty percent
(30%) of the credit allowed on your Federal
return. Do not enter the credit directly from
your Federal return.

If you are not reqguired to file a Federal
return, or you are filing a part-year District
return, you must complete District Form
D-2441 and attach it to your return. The
credit shall not exceed six percent (6%) of the
employment-related expenses that were in-
currad during the period you were a resident
of the District. To request a Form D-2441,
see page 3 of instructions on How To Obtain
Forms. '

Line 17 — District Tax Withheld

Enter the total amount of District income
tax withheld during 1986 and attach the
District copy of all W-2 Forms or other approv-
ed substitute withhoiding tax statements to
your return,

Line 19 — Payments Made with Exien-
sion of Time to File

If Form FR-127 was filed to request an ex-
tension of time to file, report the amount paid
with that request.

Line.20 — Property Tax Credit

Enter the amount of any property tax credit
to which you are entitled from either line 9 or
ling 14, Schedule H., The credit may not be
split between column A and B, See detailed
instructions for Schedule H.

Lines 22, 23, 24 and 25 — Balance Due
or Refund

If the total of your net tax on line 16 is more
than your payments and credits on line 21,
enter balance due on line 22. This amount
should be paid in full with your return unless
combined separate filing is elected. 1f com-
bined separate filing is elected, see instruc-
tions for fines 26 and 27.

If the total of your payments and credits on
line 21 ts more than your net tax, line 16,
enter overpayment on line 23. You must
enter on line 25 the amount of overpayment
you wish to have refunded to you. The
amount on line 25 will be refunded unless
combined separate filing was elected. |f
combined saparate filing is elected, see
instructions for lines 26 and 27. Enter on
line 24 the amount of overpayment you wish
credited to your 1987 estimated tax. If
combined separate filing is elected, and if you
are filing joint 1987 estimated tax vouchers,
check the box on ling 24.

Lines 26 and 27 - Combined Balance
Due or Refund (Filing Status (E) only)

Husband and wife who elect to file combin-
ed separate raturns are the only persons who
should complete these lines. The balance
due or refund of one spouse must be combin-
ed with the balance due or refund of the other
spouse. For example:

(1) tf the husband has a balance due of $50
{line 22), and the wife is due a refund of
%100 (line 25), the amounis should be
combined. In this case the result is a
net refund of $50. Therefore, the hus-
band shouid not send a check for the
amount shown on line 22.

If the hushand has a balance due of $30
and the wife is due a refund of $40, the
amounts should be combined. In this
case the result is a net balance due of
%40, and a check or money order for $40
should be sent with the return.

If both have a balance due on line 22,
combine the amounts and enter combin-
ed net balance due on line 26. Send one
check for combined amount.

if both have a refund due on line 25, com-
bine the amounts and enter combined
net refund on line 27.  One refund check
wili be issued for the combined amount.

)

(4)

Line 18 — District Estimated Tax Paid

—EmErtheamountﬂf-any—1-986-est-':mated%axwom FEDERAL RETURN

payments. If a joint 1986 estimated tax
return was filed, the husband and wife may
divide the estimated tax paid between them,
or either may claim the total amount paid.

PART I INCOME AND ADJUSTMENTS

reparted on your Federal income tax return or
which would have been reported had you been
required to file a Federal income tax
return. List on each corresponding line in
column A andfor B the amount of each item
included on your Federal return.  Taxpayers
filing combined separate returns and using
columns A and B should report incomae as
though separate Federal reiurns were filed.

If you earried on a business in the District
and your gross receipts were $12,000 or more
for the year, you must also include such in-
come on an Unincorporated Franchise Tax
return (Form D-30), even though it is reported
online 33. (See instructions for Form D-30).
To request a Form D-30, see page 3 of instruc-
tions on How To Obtain Forms.

Net Operating losses may be deducted only
io the same extent and for the same year as
reported on the Federal return.  Hf a portion
of a NOL is carried to years prior to 1982 for
federal purposes, such portion is not recov-
erable on a D.C. return.

Line 42 — Adjustments

You may deduct items reported on your
Federat return such as marital deduction,
employee business expense, moving ex-
penses, alimony or separate maintenance
payments, and Keogh, IRA and similar in-
dividual retirement account contribu-
tions. The various items of adjustment are
listed in the Adjustments To income seaction
of your Federal tax return {1040).

PART 11 MODIFICATIONS TO FEDERAL
ADJUSTED GROSS INCOME

In order to arrive at Total District income,
certain modifications may be needed. These
should be reported in Part II.

ADDITIONS:
Line 44 — Marital Deduction

If the Marital Deduction was taken on your
Federal return as an adjustment tc gross in-
come, it must be entered here.

Line 45 — Unincorporated Business
Capital Gain Ditferential

Enter sixty percent (80%) of your share of
capital gains reported on a District Unincor-
porated Business Franchise Tax Return (Form
D-30). Gains on the sale of assets by unin-
corporated businesses are subject to District
tax on 100% of such gains while for Federal”’
tax purposes the individual owner wouid be
subjected to tax on 40% of the gain.  If there
is a net loss, an adjustment is not required.

Line 46 — Other Additions

Report on this line (1} the amount of ad-
justments that were taken on line 42, Part I, that
were for the period of nonresidence for parl-..
vear filars; {2) the dedUction taken for franchise
taxes paid in computing business income oOnN

Lines 28 thru 41

These lines are a surnmary of the items
which make up your Federal income as

tine 83 and-your share-of-the-deduction-taker—-
for franchise taxes paid in computing the in-
come derived from rents, rayalties, partner
ships, estates, trusts, etc., on line 36; (3) the
distributable share of net income from Profes-




* Federal tax return.

sionaf Corporations whose fiscal year began
before January 1, 1986 and ended during 1986.
(For years beginning after December 31, 1984,
Professional Corporations other than S Cor-
porations, are taxed in the same manner as
other corporations). {4} Ordinary income and
40% of capital gains poriion of lump-sum
distribution from a Qualified Retirement Plan,
as reported on Federal Form 4972; {5) other
items required to be added to Federal adjusted
gross income.

" SUBTRACTIONS:
Line 48 — Interest on U.5. Obligaiions

Enter interest and dividend income on obliga-
tions or securities of the United States, its agen-
cies or instrumentalities, which was included
on your Federal return and reported in Part 1
of the District retum.

Line 49 — Contribution Deduction

A taxpayer who does not ifemize deductions
may deduct charitable contributions on this
line. Attach schedule.

Line 50 — State and Local Refunds

If you included refunds of State and Local in-
. come taxes on your Federal return and they
were reported on line 31, Parl I of Form D-40,
. they should be entered on line 50.

~ Line 51 — Nonresident Income

Enter income which was included on your
Federal return that was received by you while
- you were not a resident of the District.

Line 52 — Social Security Income

For tax year 1986 a certain amount of Social
Security income may be taxable on your
However, such income is
not taxable for District purposes. if you in-

* cluded Social Security income in Part T of Form

D-40, you should enter that amount on line 52.

Line 53 — Disability Income Exciusion
The Disability iIncome Exclusion is no longer
aliowed as an adjustment to income on the
Federal tax return. For Federal tax purposes,
Disability income excliusion has been
eliminated in favor of a credit computed on
Schedule R (Credit for the Elderly and Per-
manently and Totally Disabled).
' For District tax purposes, the Disability In-
come Exclusion is treated as an adjustment to
income. if Disability payments were included
+ in your Federal gross income, you may be able
to claim an exclusion on your District return by
© completing Form D-2440 and listing the ex-
cludable amount on line 53. Specific instruc-
tions are contained on Form D-2440.

- Line 54 — income Reported and Taxed
- on District Franchise or Fiduciary Return
If Part I, page 2 of Form D-40 includes in-
come which was also reported and taxed on a
" District Franchise or Fiduciary tax return, enter
such income.

Line 55 — District Lottery Winnings

District Lottery winnings are not taxable on
a District return. This amount may be sub-
tracted if it was included on your Federal
return. Note: Other types of gambling winn-
ings are taxable on a District return.

Line 56 — Pension and Annuity Income
Exclusion

For tax year 1986, Federal and District of Col-
umbia retirees who were age 62 years or older
on or before December 31, 1986 may exclude
$3,000 from the gross amount of their pension
or annuity that was subject to District of Co-
umbia income tax. Any amounts not subject
io tax must be subtracted when computing the
exclusion. Use the computation schedule
below to figure the exclusion.

Line 57 — Other Subiractions

Other items required to be subtracted from
Federal adjusted gross income should be
entered. Wages recelved by sharsholders of
Protessional Corporations whose fiscal year
began prior to January 1, 1986 and ended dur-
ing 1986, should report here. Wages received
for periods subsequent 1o the end of such fiscal
year are not excludable. (See line 46).

PART III ITEMIZED DEDUCTIONS
AND DISTRICT ADJUSTMENTS
Lines 59 thru 64

If you itemize deductions on your Federal
return, copy the amounts claimed on your
Federal return on the appropriate lines of col-
umn A and/or B. Enter the totals on line 65,
column A and/or B and column C.  Married
persons filing combined separate returns may
split such deductions on column A and B as
they mutually agree.

If you do not itemize deductions on your
Federal return, but elect to itemize on your
District return, you must complete and attach
Schedule A, Form D-40 and enter such totals
on Pari 111.

Line 66 — State and Local Income Taxes
Report State and Local Income Taxes that
were included on line 60.

Line 67 — Deductions During Period of
Nonresident Status.

Report those itemized deductions paid while
a nonresident of the District and inclug-
ed on Lines 59 through 64.

Line 68 — Contribution Carryovers
Enter contribution carryovers resulting from

contributions paid in any year prior to January

1, 1982 that were included on line 62.

INSTRUCTIONS FOR SCHEDULE H
(FORM D-40)
PROPERTY TAX CREDIT

If you guality for the property tax credit, and
if you are required to file a District Individual

5

Income Tax Return, Form D-40, attach com-
pleted Schedule H to the return. 1f you are
not required to file a District Individual Income
Tax Return, and you qualify for the property tax
credit, Schedule H should be completed and fil-
ed by-itself.

If only Schedule H is filed, District law re-
quires you to furnish your Social Security
number in the space provided on Schedule
H. This number will be used for proper iden-
tification of your account with the District and
will be used only for tax administration
puUrposes.

Who May Qualify

You must meet all of the following conditions
to qualify for the Property Tax Credit.

1. You must own or rent the home you oceupy
in the District for the full twelve months of
1986,

2. Your Household Gross Income must have
been $20,000 or less during 1986.

3. If you were not 65 or over before December
31, 1986, you must not have been claimed
as a dependent on anyone else’s 1986
Federal, State or District income tax return.

4. The house or apartment which is your
home must not be part of a Pubtic Hous-
Ing Project.

5. IF YOU ARE AGE 62 OR OLDER, BLIND,
OR DISABLED, you may use Property Tax
Table B only if you, together with your
spouse (if married), provide 50% or more
of the Household Gross Income. Persons
blind or disabled do not have to meet this
50% test.

6. If you resided in the District for a part of
the year or died before December 31, 1986,
you do not qualify for property tax credit.

How To File

Your claim for property tax credit, Schedule H,
must be attached to your 1986 District income
tax return, Form D-40, if you are required to file
a 1986 District income tax return. If you are
not required to file a 1986 District income tax
return, Schedule H (Froperty Tax Credit Claim)
may be filed by itself. If filed by itself, it
should be filed by April 15, 1887. If fited with
your District income tax return, it should be fil-
ed by April 15, 1987. However, a reasonable
extension of time may be granted. See Exten-
sion of Time for Filing in General Instructions
for Form D-40.

File your Schedule H at the time you file your
tax return. Filing a separate Schedule H after
you have previously filed a tax return couid
delay your refund.

Important Definitions

1. The word "home” means the claimant's
dwelling house whether owned or rented and
so much of the land surrounding it as is
reasonably necessary for use of the dwelling

PENSION AND ANNUITY INCOME EXCLUSION COMPUTATION — For Federal and District Column A Column B

of Columbia Retirees age 62 years or older. See instructions for Line 56. (for husband) (for wife and all other}
| 1. Were you_age 62 or older on_or before December 31, 19867 . ... . i L) Yes LI No L ves [J ',\10

2. Total Gross Pension or Annuity received during 1986 ............................ o T

3 _1 ess_Portion_of Pension or Annuity not subject to D.C. income tax ................ ] I

A, Line 2 Less AMOUNt 08 LINE 3 .ottt ittt e e | . T

5. Pension or ANNUity EXCIUSION ...y r ot oo et $3,000 | 00 $3,000 | 00

6. Enter the lessor or tine 4 or line 5. Enter on line 56, Part II Form D-40. .. ... ...... | I
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as a home and may include a multi-unit or a
multi-purpose building and a part of the land
on which it is located.

2. The word “household” means all in-
dividuals living in the home.

3. The term "household gross income”
means all income received by every individual
living in the home, including cash distribu-
tions from a business or investment entity in
which the claimant has an interest.

4. The term “rent paid™ is that amount paid
by a claimant to a landlord solely for the right
of occupancy of a home in the District.

-"Rent paid” does not include: advance rental
payments for another period; rental deposits,
_whether or not expressly set out in the rental
~agreement; any charges for medical services
r food provided by the landlord; or payments
made to a landlord for the right of occupancy
f property which is exempt from District real
roperty taxes

5 "The term "members ‘of a househoid”
means all' members of one household whether
r not they are related; for example, two or
more unrelated individuals. sharing an apart-
ment or house constttutes the mem bers ofa

ousehold R =

6.- The temi "age 62 or over'.iieans anyone
vho' was age 82 or.older during 1986.

7. The word “bllnd" means anyone whose
antral visual acuity doés not exceed 20/200
n’the better.eye with corrective lenses, or
he widest diameter of the- wsual fleid is no
reater than 20%.-

‘8. The word “disabled means a clalmant
nable’to’ engage.in any’ ‘gainful activity by
€ason ofa’ medlcally determinable physical
r mental impairment which can be expected
o result.in death or has lasted or can be ex-
‘pected to tast for'a continuous period of not
less than 12 months. Certification of such
physical or mental impairment shail bé at-
tested to by alicensed physician selected by
the claimant at his or her own expense.
Proof of the disability claim must be com-
pleted on the back page of the Schedule H.

NOTE: The gquestions af the top of Sched-
uie H must be answered. Failure to do so
will cause your claim for credit to be disallow-
ed until such time as the information is fur-
nished. If you claim the property tax credit
under Part B of Schedule H, you must check
the appropriate block(s) as to whether you are
age 62 or over, bilind or disabled. You must
also indicate it you were the recipient of rent
subsidies during 1986.

Complete Part A or Part B to ¢laim your pro-

perty tax credit. Do not complete both Part
A and Part B.

ONLY ONE MEMBER OF A HOUSEHOLD
CAN CLAIM THE PROPERTY TAX CREDIT.

instructions for Numbered
Lines of Schedule H

Lines 1, 2 and 3 — Enter the totals of Col-
umns 1, 2 and 3 from the Household Gross
Income Schedule on appropriate lines |, 2 and
3 of the Summary of Household Gross Income
Schedule.

Line 4 — Add lines 1, 2 and 3 on the Summary
of Household Gross Income Schedule and
enter the total on line 4.

Part A

Line 5 — Enter amount of household gross in-
come from line 4 page 2. If this amount ex-
ceeds $20,000, you are not entitled to the
credit.

Line 6 — If you owned your home in the
District on December 31, 1986 and you either
rented or owned your hame in the District dur-
ing ali of 1988, enter the amount of your annu-
al District real estate taxes shown on the 1st
half of your 1987 District real estate tax bill.
Nota: Your property tax credit must be com-
puted based on your housing status {rent/
own} on December 31, 1986.

The deferred portion of your Real Estate
Tax may be included as part of Real Estate
Tax for the purpose of computing the Property
Tax Credit.

If you rented your home in the District on
December 31, 1986, and you either owned or
rented your home in the District during alt of
1986, entar 15% of rent paid. If you rented
morae than one home in the District during
1086, divide the total amount paid your last
landlord during 1986 by the number of months
of occupancy and muitiply the results by
12.  Multiply this result by 15% and enter
your answer on line 6.

Line 7 — Find the amount of your property tax
credit from Property Tax Credit Table A or
compuie the amount of your credit in accor-
dance with the instructions on page 18.

The Property Tax cradit obtained must be
reduced by any rent subsidy received during
1986.

.

Part B

Line 10 — Enter amount of household gross
income from line 4 page 2. If this amount ex-
ceeds $20,000, you are not entitled to claim
the credit under Part B,

~Line 11 — If you owned your home in the

District on December 31, 1986, and you either
rented or owned your home in the District dur-
ing all of 1986, enter the amount of your an-
nual District real estate taxes. The amount
of your annual District real estate taxes may
be found on the 1st half of your 1987 District
real estate tax bill. Note: Your property tax
Credit must be computed based on your hous-
ing status {rent/own) on December 31, 1988,

The deferred portion of your Real Estate
Tax may be included as part of Real Estate
Tax for the purpose of computing the Property
Tax Credit.

If you rented your home in the District on
December 31, 1986, and you either owned or
rented your home in the District during all of
1988, enter 15% of rent pald. If you rented
more than one home in the District during
19886, divide the total amount paid your last
landlord during 1986 by the number of months
of occupancy and multiply the result by 12.
Multiply this resutt by 15% and enter your
answer on line 11,

Line 12 — Find the amount of your property
tax credit from Property Tax Credit Table B or
compute the amouant of your credit in accor-
dance with the instructions on page 18. The
Property Tax Credit obtained must be reduced
by any rent subsidy received during 1986.

Household Gross Income Schedule — You
must fist all income of every member living
in the household on this schedule beside the
categories listed, whether the income is sub-
ject to District income tax or not, in order to
compute the property tax credit.

List in column 1 all the income of the appli-
cant (claimant).

List in column 2 all the income of the
claimant’s spouse, and list in column 3 all
the income of all other members living In
the home you own or rent.

Alt income whether subject to District income
tax or not, must be reported for all members
of the household, or the claim for property tax
credit will be disallowed.

1886 INCOME TAX RATE SCHEDULE (for Tax Computation on Page 1)

This Tax Rate Schedule must be used by those taxpayers who have taxable income (line 10, Form D-40) which is $50,000 or more.

The Tax

Rate Schedule may aiso be used by taxpayers whose taxable income is less than $50,000, although it is suggested that the easiest method of
computing your tax is to use the Tax Tables in this booklet.

From the following table compute your tax on the taxable income on line 10, page 1 of the return,

If the taxahle income is:
Not over $1,000 2% of taxable income
Over but not over " of excess over Cver but not over of excess over
$ 1,000 % 2,000 % 20+3% $ 1,000 $ 5,000 $10000 % 200+ 7% . 5000 | . _
% 2,000 $ 3,000 $ S0+4A% $ 2,000 $10,000 $13,000 $ 550+ 8% $10,000
$ 3,000 % 4,000 . % 90+5% . % 3,000 . $13000 ..  $l72000._ . % 790+ 9% .-  $13.000_.. | -
$ 4,000 % 5,000 ' 5140 + 6% % 4,000 $17,000 $25,000 $1,150 + 10% $17,000
$25,000 $1,950 + 11% $25,000

87—P5050-6 wd164




1986 TAX TABLE (To be used by all taxpayers with taxabie income under $50,000.) 7
1. Find your taxable income from line 10, Form D-40, page 1 in the appropriate column of these tables. 2. Read across the line for taxable income
to find the amount of 1ax. 3. Enler the tax amount on line 11, Form D-40, page 1. (Use Tax Rate Schedule if your taxable income is $50,000 or over).

If taxable income is: H taxable income is: If taxable income is: If taxable income is:
At But Tax At But Tax At But Tax At But Tax
Least Less than | Amount Least Less than | Amount | Least Less than | Amount t east Less than | Amount

750 800 16 3000 3950 136 7050 7100 345 10200 10250 568

80O 860 17 3950 4000 139 7100 7150 349 10250 10300 572
B50 900 18 4000 4050 142 7150 7200 352 10300 10350 578
900 950 19 4050 4100 145 7200 7250 356 10380 10400 580

950 1000 20 4100 4150 148 7250 7300 358 10400 10450 584

10700
10750
10800
10850

11200
11250
11300
11350

11400

2850 2900 85 6000 6050 272 9150 9200 492 12300 12350 736

2000 | 2950 87 6030 6100 275 9200 9250 496 12350 12400 740

2850 3000 89 61007 | Te1B0 | 2790 | 8250 | 9300 | C 4689 124007772450 T | T A4 T

3000 3050 91 6150 6200 282 8300 9350 503 12450 12500 748

3050 3100 94 6200 8250 286 9350 9400 506 12500 12560 752

3100 3160 96 6250 6300 289 9400 2450 510 12550 12600 756
Continued on next page




8 1986 TAX TABLE (To be used by all taxpayers with taxable income under $50,000.)
1. Find your taxable income from line 10, Form D-40, page 1 in the approgriate column of these tables. 2. Read across the line for taxable income
to find the amount of tax. 3. Enter the tax amount on line 11, Form D-40, page 1. {Use Tax Rate Schedule if your taxable income is $50,000 or over).

If taxable income is: if taxable income is: If taxable income is: I{ taxabte income is:
At But Tax At But Tax At But Tax At But Tax
Least Less than | Amount Least Less than | Amount L.east Less than | Amount Least Less than | Amount

16550 19700
16600 19750
16650 19800
18700 19850
16750 19900

20200
20250
20300
20350
20400

17550
17600
17650
17700
17750

el ety e 2
15450 15500 1013 18600 18650 1313 21750 21800 1628 24900 24950 1943
~—-15500 15550 . 1017 18650 - 187001318 —1 - 21800 ——~—24850 168324950 —|—25000——|——4 Q48—
15550 15600 1022 18700 18750 1323 21850 21900 1638 25000 25050 1953
15600 15650 1026 18750 18800 1328 21900 21950 1643 25050 25100 1958
15650 15700 1031 18800 18830 1333 21950 22000 1648 25100 25150 1964
15700 16750 1035 18850 18960 1338 22000 22050 1653 25150 25200 1969
Continued on nexi page




1. Find your taxable income from line 10, Form D-40, page 1 in the appropriate column of these tables.

to tind the amount of tax. 3. Enter the tax amount on line 11, Form D-40, page 1.

1986 TAX TABLE (Tec be used by all taxpayers with taxable income under $50,000.) g

2. Read across the line for taxable income
{Use Tax Rate Schedule if your taxable income is $50,000 or over).

If taxable income is:

If taxabie income is:

If taxable income is: If taxable income is:

Tax -
Amount

But
Less than

-But
Less than

-But
Less than

But
Less than

Tax
Amount

Tax
Amaunt

Tax

Amount Least

26950
27000
27050
27100
27150

27450
27500
27550
27600
27650

28000
28050

———28100—

28150
28200
28260

27000
27050
27100
27150
27200

27500
27550
27600
27650
27700

2283
2288
28150 —2204—

28100

28200
28250
28300

2299
2305
2310

~31200-—-
31250
31300
31350

Continued on next pags




10 1986 TAX TABLE (To be used by all taxpayers with 1axable income under $50,000.)
1. Find your taxable income from line 10, Form D-40, page 1 in the appropriate column of these tables. 2. Read across the line for-taxable income
to find the amount of tax. 3. Enter the tax amount on line 11, Form D-4D, page 1. (Use Tax Rate Schedule if your taxable Income is $50,000 or over).

If taxable income is: If taxable tncome Is: It taxable income is: If taxable income is:

At But “Tax At But Tax At But Tax At But Tax
Less than Least Less than

B

4410 7150 47200
44150 47200 47250
44200 47250 47300
44250 47300 47350
4430 47400

i Py e

il ) BOVC)
i

T W
s s,

4
47750
47800
’ 47850
R - 47900

4

4B750
48800-
48850
48900

4

49200
49250
49300
49350
49400

)3
o
) i ;
AR L M AERA ik e L RS E RS LR
4040040450 647 14350 — 43550 ]
40450 40500 2652 43550 43600 3993 466850 46700 4334 49750 48800 4675
o) . 40500 | 40550 3658 43600 43650 - 3999 46700 46750__..[ 4340 . 1. 48800 48850 4681.. |
: 40550 40600 3663 43650 43700 4004 46750 46800 4345 49850 49900 4686
40800 40650 3669 43700 43750 4010 46800 46850 4351 49900 45950 4692
40650 40700 3674 43750 43800 4015 46850 46906 4358 49950 50000 4697

50,000.00 or Over—Use Tax Rate




SCHEDULE H GOVERNMENT OF THE DISTRICT OF COLUMBIA
(FORW; D-40) ﬂ@@

Department of PRQPE RTY TAX C RED!T CLAIM
Finance and Revenue
Mame {Claimant} Your social security no.
Present Home Address (Number and Street) j - - Spouse's soclal securlty no.
City State Zip Code Apt. No.

If address of property for which tax credit is claimsd is difterent from above, list here.

Is the property for which the tax credit Is being claimed: {Check ong) [J Private Home O Apariment {0 Rooming House

IF YOU ARE REQU!RED TO FILE A D.C. INDIVIDUAL INGOME TAX RETURN (FORM D-40), ATTACH THIS FORM TO THE RETURN. IF YOU ARE NOT
REQUIRED TO FILE A D.C. INDIVIDUAL INCOME TAX RETURN AND QUALIFY FOR THE PROPERTY TAX CREDIT, THIS FORM SHOULD BE COMPLETED AND
FILED BY ITSELF. ALL QUESTIONS MUST BE ANSWERED AND SCHEDULES COMPLETED OR THIS CLAIM WILL BE DISALLOWED. SEVERE PENALTIES
ARE PROVIDED FOR A FALSE OR FRAUDULENTLY FILED CLAIM.

A, Did you rent or own your home in the Districi during the eniire calendar year 19867 A YES O NO O
If you checked “NO”, you are not entitled to the gredit,
B. Is your credit claim based on {check applicable block) B real estate OO rend D
If you ehecked the box for real estate lax, complete the following from your real estate tax bill or assess- tax
ment notice:
Square Mo. .ot No. For Ctfice Use Only:

1f you checked the box far rent, complete the following:

Landlord’s Name Landlord’'s Telephone Mo. For Otfice nse only:

Landlord's Address

C. Did you or your Landlord receive rentat supplements during 18867 c YES 0 NO O
If you checked “YES®, see instructions on how to compuie your credit.

D. Were you claimed as a dependent on anyone else's 1986 Federal, State, or D.C. income tax
return? D YES O NOO
tf you checked “YES”, you are not entitled to the credit untess you were 65 years of age before
December 31, 1986,

E. Did you live in a public housing project during 19867 E YES O NO O
i you checked “YES&”, you are not entltled to the credit.

IMPORTANT: Be sure to complete the Household Gross Income and Surmmary Schedules on the reverse side before computing elther Part A or Part B baiow.

COMPLETE EITHER PART A OR PART B

PAR AN GE O ARE'NDT B ;
5. Enter amount of household gross income from line 4, page 2. |f amount entered exceeds $20,000, you
are not entitled to the credil, ... .. . ot i i e et et e e 15
6a. Enter amount of property laxes paid (Enter either (a) er (b}, but not both) ......... .. ..., » | Ba
b. Enter amount of 1886 Annual rent Paid $___ Then muliiply by 15% and enter answerhere .. ———» | 6b
7. Find Property tax credit in Table A or @as compuled ........ v ieiin i iia s araneiininas | 7
8. Total rental supplements received In 1988, If any ....... ... v i e | 8
9. Property tax creditl | m line 7 . | 9
PAR - FOT \ ER, ‘iBL{!N
Do you, or you and your spouse (if married), provide 50% or more of household gross income? Check approprate block
YES O NO [O. If you checked “NO* and are not blind or disabled you are nat antltied to age 62 or older [J
claim the properly tax credit under Pari B. However you may qualify under Part A—see instruc- bitnd O
tions for lines 5, 6 and 7. disabied 0
10, Enter amount of household gross income from kine 4, page 2. If amount entered exceeds $20,000, you are
nof eniitled to the credit. ... .. .. .. i i i i e i e ey » | 40
1ia.  Enter amount of property taxes paid (Enter efther fa) or (&), but not both) . ... . ... ... ... . ... » | 112
b. Enter amount of 1986 Annual rent Paid$_______ Then multiply by 15% and enier answer here —® | 11b
12. Find Property Tax credit in Table B oras compuied ..., . .. i i riaiea e mineerns | 12
13, Total renial supplements received In 1986, i any ... o i s » 113
14, Property tax credlt aliowable—subtract line 13 from line 12 ... . .00 vee e s e v eiseeranss > |4

IF TH!S CLAIM IS ATTACHED TO A D.C. INCOME TAX RETURN, CHECK BOX O AND ENTER AMOUNT FROM LINE 9 OR LINE 14 ABOVE ON LINE 20,
FORM D-40.

I dectare under penalty provided by faw that this claim, including | Signature of Claimant ) Date
any accompanying schedules and stalements, has been examined

by me and o the best of my knowledge and belief is a frue, cor- | Glaimant's Telephone Number
rect and complete claim. If the claim is prepared by a person

other than the claimant, his declaralion is based on all the infor- | Signalure of Preparer other than ciaimant *} Date
mation related to the claim of which he has any knowiedge.

MAIL THIS GLAIM TO DEPARTMENT OF FINANCE AND REVENUE, BEN FRANKLIN STATION, P.G. BOX 7861, WASHINGTON,D.C. 20044-7861, ON OR BEFORE APRIL 15, 1987.
P50GS-T wd20



SCHEDULE H GOVERNMENT OF THE DISTRICT OF COLUMBIA
(FORM D-40) ﬂ@@

Depariment of PRGPERTY TAX CREDiT CLAIM

Finance and Revenue

Name {Claimant) Your soclal sacurity no,
Present Home Address (Number and Street) Spouse's soclal security ne.
City State Zip Code Apt, Ma.

If address of property for which tax credit is claimed is different from above, list hare.

Is the property for which the tax credit is being claimed: {Gheck one) D Private Home [ Apartment [0 Rooming House

IF YOU ARE REQUIRED TO FILE A D.C. INDIVIDUAL INCOME TAX RETURN (FORM D-40), ATTACH THIS FORM TO THE RETURN. IF YOU ARE NOT
REQUIAED TO FILE A D.C. INDIVIDUAL INCOME TAX RETURN AND QUALIFY FOR THE PROPERTY TAX CREDIT, THIS FORM SHOULD BE COMPLETED AND
FILED BY ITSELF. ALL QUESTIONS MUST BE ANSWERED AND SCHEDULES COMPLETED OR THIS CLAIM WILL BE DISALLOWED, SEVERE PENALTIES
ARE PROVIDED FOR A FALSE OR FRAUDULENTLY FILED CLAIM.

A. Did you rent or own your home in the District during the entire calendar year 19867 A YEE O NC D
If you checked *NOC", you are not entitled to the credit.

B. Is your credii claim based on {check applicable block) B real estate [0 rent O
If you checked the box for real estate tax, complete the foliowlng from your real estate tax bili or assess- tax
ment notice:
Square No. Lot No. Faor Office Use Only:
If you checked the box fer rent, complete the foliowing:
Landlord's Name Landlord's Telephone No. For Ofiice use only:
Landlord's Address

G. Did you or your Landlord receive rental supplements during 19867 ¥ YES O NO 0]

If you checked “YES®, see instructions on how to compute your credit.

D. Woere you claimed as a dependent on anyone efse’'s 1986 Federal, State, or D.C. income tax
return? D YES O NOO
H you checked “YES”, you are not entitled to the credit unless you were 65 years of age before
December 31, 1986,

E. Did you live in a public housing project during 19867 E YES 0 NO O
If you checked “YES”, you are not entitled to the credit.

IMPCORTANT: Be sure to complete the Household Gross tncome and Summary Schedules on the reverse side before computing either Part A or Part B below.

COMPLETE EITHER PART A OR PART B
PART A — CLAIMANTS UNDER AGE 62 WHO ARE 'NOT BLIND OR DISABLED..

5, Enter amount of household gross income from line 4, page 2. If amount entered exceeds $20,000, you

are not entiled $0 the credil. ... i i i i i e i r et e L 5
Ba. Enter amound ol property taxes pald {Enfer either (a) or (b}, but not both) .................. o o vtss = | Ga
b. Enter amount of 1986 Annual rent Paid $______ Then multiply by 15% and enter answer here —® | 6b
7. Find Property tax credit in Table Aoras computed ........... .. ... .. i i i i | 7
8. Total rental supplements received in 1988, If any ... ... i i e e e L]
9. Property iax credil allowable-—Subtractiine8fromline s .. ... ... ... ... ..................... = 8
PART B — FOR CLAIMANTS -AGE 62 DR OLDER, BLIND OR :DISABLED.
Do you, or you and your spouse {if married), provide 50% or more of household gross income? Check appropriate block
YES {1 NO 0. H you checked “NG” and are not blind or disabled you are not entltled to age 62 or older [J
claim the property tax credit under Part B. Howsever you may qualify under Part A—see Instruc- blind D
tions for lines 5, 6 and 7. disabled O
10. Enter amount of household gross income from line 4, page 2. If amount enlered exceeds $20,000, you are
not entitled t0 the credit. ... . oo i e e e = [ 10
11a. Enter amount of property taxes paid (Enter either fa} or (b}, but not both) ... ... .. .. ... > | 11a
b. Enter amount of 1986 Annual rent Paid§__ Then multiply by 15% and enter answer here = | 11b
12. Find Property Tax credlt in Table B oras computed ...... ... . it iiiaiiiiaiaiiiiaraiianainas » 112
13. Total rental supplements received in 1986, ifany ....................... e e e e a e » |13
14. Property tax credit allowable—subtract line 13 from dine 12 ...................0..0o.eeeennins > i 4

— | iF-THIS -CLAIM {S-ATTACHED TO -A -D.C.- INCOME TAX RETURN, CHECK BOX -LJ-AND_ENTER AMOUNT_FROM .LINE .9.0OR-LINE 14 ABOVE ON.LINE 20, .

FORM D-40.

{-declare-underpenalty-provided-by-law that-this-claim,-including—{ Signature of Glaimant _t Date
any accompanying schedules and slatements, has been examined

by me and to the best of my knowledge and belief is a irue, cor- | Claimant's Telephone Number
rect and complete claim. If the claim is prepared by a person

other than the claimant, his declaration is based on all the infor- | Signature of Preparer other than claimant I Date

matjon related to the claim of which he has any knowledge.

e - MAIL THIS CLAIM TO DEPARTMENT OF FINANGE AND REVENUE, BEN FRANKLIN STATION, P.0. BOX 7851, WASHINGTON,D.C.  20044-7861, ON OR BEFORE APRIL 15, 1987,
P5005-1T wd28
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18 INSTRUCTIONS

How To Compute Your Property Tax Credit :

The easiest way to find the amount of your property tax credit is to use the tables in the instructions. However, If you do not wish
1o use the tables, you may compute the amount of your credit as follows:

PART A — FOR CLAIMANTS UNDER AGE 62 WHO ARE
NOT BLIND OR DISABLED.

The tollowing percentages are applicable for the com-
putation of the credit under Part A, Schedule H.
it household gross The credit shall equat the amount of

PART B — FOR CLAIMANTS AGE 62 OR OLDER, BLIND
OR DISABLED.

The following percentages are applicable for the com-
putation of the credit under Part B, Schedute H.
if household gross The credit shall equal the amount of

=y

w

Enter amount of household gross income
Multiply by appropriate percentage (1.5%,
2.0%, 2.5%, 3.0%, 3.5% or 4.0%).......
Rastlt ... i
Enter amount of property taxes paid or 15%

Round to nearest whole dollar . .........
Enter Properly Tax Credit on line 12 of
Schedule H.

NOTE: Maximum credit allowabie for
either PART A or PART B is $750.

income is: property taxes paid or rent constitut- income is: property taxes paid or rent con-
ing property taxes which is in excess stituting property taxes which is in
of the foliowing percentage of house- excess of the following percentage of
hold gross income: household gross income:

Under $2,999 95% of tax in excess of 1.5% of in- Under $4,999 1.0%
come $5,000 to $8,999 1.5%

$3,000 to $4,999 75% of tax in excess of 2.0% of in- §10,000 ko $14,998  2.0%
come $15,000 to $20,000 2.5%

$5,000 to $6,999 75% of tax in excess of 2.5% of in- 1. Enter amount of household gross income
come 2. Multiply by appropriate percentage {1.0%,

$7,000 to $9,999 75% of tax in excess of 3.0% of in- 1.5%?2.022 grpglg%) ] p ...... g ( . o

T CD';“e . . . 3 Result ...

$10,000to $14,999  75% of tax in excess of 3.5% of in- 4. Enter amount of property taxes paid or 15%
come ) i ofrentpaid........ ...l

$15,000 to $20,000  75% of tax in excess of 4.0% of in- 5. Enter amount from line 3 above ........
come 6. Property Tax Credit {line 4 less line &)

ofrentpaid.........coiiiiiiiii i

Enter amount from line 3 above ........

. Balance (line 4 lessiine5) .............

7. Multiply amount on line & by appropriate
percentage (95% or 75%) ... ...l

8. Property Tax Credit. Round to nearest
wholedollar .......oooviiaiiiiianns
Enter Property Tax Credit on line 7 of
Schedule H.

@ o




